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THE CAPlTAL MARKETS AND SECUIlff4ES ACT 
(W.79) 'I, ' I , 

REGULATIONS 

PART I 
@'mLmmw- 

w 
l . T h e S e R e ~ a ~ ~ y b e & d a s ~ C a p i t a l ~ a e d  TiHr 

scauib(- 
2006. 

Interpra- 

2.41)  In these r&lhns, unless h e  amtexk q u h  tation 

c.p.79 
"Act" means the Capital Markets a d  Securities Act; "acqUisitiann 

means- 

(i) direct aiquisitlon of shares or voting rights in a public or Ihd 
company to which these reguIati& apply; 

(ii) indirect acquisition of shams or voting rights of a public or 
listed company by a hoidmg company or aquirhg shms or 
voting rights of its ho@g company, whether listed m d s t d  
within or outside Tatmniq 

. " a c q * m e a t l s ~ ~ w h o , d i r e c t l y o k ~ , ~ o r ~  
t o a q u i r e h ~ ~ m w h g r i g h t s i n t h e ~ ' c m p q , a r  
acquires or agrees to acquire -01 over the target company, h r  
b y ~ e l f o r w i t b a n y p w s a o l a c t i n g i n ~ ~ ~ l o e r t ~ t f i e ~ ~  

"acquisition of voting rights" mmu tfae aupkitian of a r@ht to d 
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control or direction over the right to vote at a general meeting of 
shareholders other than by way of a revocable proxy given for no 
consideration for the purpose of one meeting of shareholders only; 

"Authority " means the Capital Markets and Securities Authority as 
defined in the Act; 
"control" includes the right to appoint majority of the directors or to 
control the managwent or policy decisions exercisable by a person 
or persons acting individually or in concert, directly or indirectly, 
including by virtue of their shareholding or management rights or 
shareholders agreement or voting agreements or in any other manner 
and for the purpose of these Regulations, acquisition of control include 
acquisition of all or substdally all assets as opposed to shares; 

"director" includes any person occupying the position of a director by 
whatever name called, 

" escrow account" mean$ an ac ed at a bank to keep funds or 
acceptable securities with appropriate margin to be' used to acquire 
the company as a commitment by the acquirer; 

"financial institution" has the meaning ascribed to it under the Banlung 
and Financial Institutions Act 2006; 

"'financially weak company" means a company which has at the end of 
its previous financial year accumulated loss which has resulted in 
erosion of more than 50% but less than 100% of its net worth as at 
the beginning of the previous financial year; 

"financial adviser" means a person registered with the Capital Markets 
Securities Authority who, for compensation and as part of a business, 
gives advice, makes recommendations, issues reports or furnish= 
analysis on securities either directly or through publications and inclkks 
the following categories of persons: 

(a) an individual who has at last three years of investment related 
experience and meet certain standards of professional conduct 
laid down by a recognized institution or an individual who has an 
extensive economic investing background including in the fields 
of economics, accounting, securities analysis and money 
manzlgementtmm b@& d' : ! 

Act No: 
5 of 2006 
















































































































